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+LIJKOLJIKW W KRUH M PHR Q W K QS3-BLGIRAXK LQFOXGLQJ HYHQWV VXEVH"
WKH TXDUWHU DUH VHW RXW EHORZ

)LOQDQFLDO

Y*UDQLWH V QHW RSHUDWLQJ LQFRRB OLBQWIKEHDW TRDUWHU
FRPSDUHG WRLOOL®R@KH SULRU DHD UQFKRAIDR/GIP LO OSRIQPD UL O\
DV D UHVXOW RI QHW DFTXLVLWLRQ DFWLYLW\ WKH FRPSOHWL
EHJLQQLQJ LQ WKH ILUVW TXDUWHU RI DQG FRQWUDFWXDO

Y6DPH SURSHUW\ 12, EQVK HOBAHY |IRU WIKKHWWW TXRDUWHU
HIFOXGLQJ WKH LPSDFW RI IRUHLJQ H[FKDQJH

Y)XQGV IURP RSHUDW LRDMW PROOLRQSHU XQLWLUQWVKRDUWHU
FRPSDUHG WHWL.OOLRQSHU XQLWLUWYWEKRDUWHU

Y$GMXVWHG IXQGV IURP RSHUDWLRVOOHRD SHU XQLWLUYWNKH
TXDUWHU FRPSDUHG WHRLOOLRQSHU XQLWLUQWWEKRDUWHU

Y'XULQJ WKHBHH PRQW K GHURRBK WKH &DQDGLDQ GROODU ZH
DJDLQVW WKH 86 GROODU DQG WKH (XUR UHODWLYH WR WKH SU
H[FKDQJH IRU )) 2V KRJIH M R IR Q WK QSEBURLREK UHODWLYH WR WKH
SHULRG LQZDV SHU XQLW DQG IRU $))2 WKH LPSDFW RI IRUF

SHU XQLW

Y$))2 SD\RXW WDWLRIRU WKHW TRDUWHRPSDUHG WR WKH W
TXDUWRHU

Y*UDQLWH UHFRJQRUBOGLE@HW IDARVYB®XOYHVWPHQW SURSHUWL
ILUVW TRDUWHEKLFK ZHUH DWWULEXWDEOH WR WKH H[SDQVLRQ
FDSLWDOL]DWLRQ UDWHV DFURVV DOO RI *UDQLWHRY PDUNHW
SDUWLDOO\ RIIVHW E\ IDLU PDUNHW UHQW LQFUHDVHV DFURV
(XURSHDQ PDUNHWV WKH OHDVH UHQHZDOV Rl WKUHH VSHFLDO
*HUPDQ\ DQG WKH VWDELOL]DWLRQ RI WKUHH SURSHUWLHV XQG
ZKLFK ZHUH FRPSOHWHG DQG WUDQVIHUUHG WR LQFRPH SURGX
TXDUWHU RI 7KH YDOXH RI LQYHVWPHQW SURSHUWLHV ZDV



H[FKDQJH JDLQVPRIOOLRQILLQVWKHHRDUWBULPDULO\ UHVXOWLQJ IL
UHODWLYH ZHDNHQLQJ RI WKH &DQDGLDEDGRKKODU DQABLQVW WK

Y*UDQLWHLQ FRHWW) WIKIWWW TRDUWHDV PLOOL®RFRPSDULVRQ WR G
LQFRPH RI PLOOLBQVKH SULRU \HDU SHULRG SULPDULO\ GXH W
WKH IDLU YDOXH RI LQYHVWPHPMO S IS®EMULD OO R 11 VAW EL RQ
LQFUHIDYKHW RSHUDWLQJ LQFRPH DV QRVOIHOGGIFEIRIDW D QG DQFRF
WD[ UHFRYHU\

'HYHORSPHQWYV

'"XULQJ WKH ILUVW TXDUWHU RI LOQFOXGLQJ WKH VXEVHTXHQW F
IROORZLQJ PLOHVWRQHYV ZLWK UHVSHFW WR LWV GHYHORSPHQW DQ

DQG 9HWHUDQV 'ULYH $YRQ ,1

Y2Q O0DUFK *UDQLWH FORVHG RQ WKH SUHYLRXVO\ DQQRXQ

FRPSOHWHG LQGXVWULDO SURSHUWLHY WRWDOLQJ PLOOLRQ
SURFHHGV RIPLOOLRQ 86 PLOOLRQ ,Q FRQMXQFWLRQ ZLWk
E\ *UDQLWH WR WKH GHYHORSHU ZLWK DQ FPAWOWBQGLQJ EDO
PLOOLRRV UHSDLG 7KH SURSHUWLHV DUH ORFDWHG LQ FOR
GLVWULEXWLRQ LQIUDVWUXFWXUH ZLWK DFFHVV WR PDMRU
UHJLRQDO DQG QDWLRQDO FRQQHFWLYLW\ 7KH SURSHUWLHV
DFWLYLW\ LV XQGHUZD\

DQG 9HWHUDQV 'ULYH $YRQ ,1



+LJKZD\ %XVLQHVYVY 3DUN /HEDQRQ 71

Y2Q $SULO *UDQLWH UHDFKHG VXEVWDQWLDO FRPSOHWLF

VTXDUH IHHW LQ /HEDQRQ 7HQQHVVHH 7KHVH VWDWH RI \
IHDWXUHV LQFOXGLQJ R FOHDU KHLJKWV /(' OLJKWLQJ DQG R
7KH SURSHUWLHVY KDYH GLUHFW DFFHVV WR +LJKZD\ DQG
1DVKYLOOH ,QWHUQDWLRQDO $LUSRUW DQG PLOHV IURP GRZ
SURSHUWLHV LV XQGHUZD\ DQG VXEVHTXHQW WR TXDUWHU HQG
VTXDUH IHHW ZLWK DQ LQGXVWULDO SDFNDJLQJ FRPSDQ\ FRPP!
\HDU WHUP

+LJIJKZD\ %XVLQHVYV 3DUN /HEDQRQ 71

%HOOH /IDQH %ROLQJEURRN ,/

Y2Q $SULO *UDQLWH UHDFKHG VXEVWDQWLDO FRPSOHWL
GHYHORSPHQW LQ %ROLQJEURRN ,OOLQRLY 7KH EXLOGLQJ
ODOQXIDFWXULQJ IRU DQ LQLWLDO WHUP RI \HDUV 7KH IDFLO

FURVV GRFN FRQILIJXUDWLRQ R FOHDU KHLJKWV H[SDQGDE
XSJUDGHG GRFN HTXLSPHQW DQG VXVWDLQDELOLW\ IHDWXUHV

YLVLELOLW\ IURP WKH , ZKLFK RITHUV FRQQHFWLYLW\ EHWZHH
6WDWHYV

%HOOH /IDQH %ROLQJEURRN ,/

7KH QHZO\ FRQVWUXFWHG SURSHUWLHY LQ $YRQ ,1 UHFHLYHG 7ZF
FRPSOHWLRQ DQG WKH /HEDQRQ 71 DQG %ROLQJEURRN ,/ SURSHU
JUHHQ EXLOGLQJ FHUWLILFDWLRQV WR PHHW WKH FULWHULD RI (
*UDQLWH V *UHHQ %RQG UDPHZRUN ZKLFK LV DYDLODEOH RQ *UDQ



2SHUDWLRQV

Y'XULQJ WKWW TRDUWHUDQLWH DFKLHYHG DYHUDJH UHQWMADO UDW
H[SLULQJ UHQWY UHSUHVHQWLQJY DSBUR [ILLPHDW ROWHQHZDOV FRP
WKH TXDUWHU RI ZKLFK DSSUR[LPDWHO\ VTXDUH IHHW UH
DW H[SLULQJ UHQWV Rl DQ H[LVWLQJ OH B Y B LIQQ QUK Bl SSQIRJIHRD W/

VTXDUH IHHW Rl UHQHZDOV LQ (XURSH DFKLHYHG DQ DYHUI

Y2Q ODUFK *UDQLWH FRPSOHWHG WKH GLVSRVLWLRQ RI D
,QGLDQD IRU WRWDO SURFHHGV RI PLOOLRQ 86 PLOOLR
VXEVLGLDU\ RI 0DJQD ,QWHUQDWIKRQDO RXH $QFRWH SURGXFLC
SURSHUW\ ORFDWHG LQ &DQDGD ZDV FODVVLILHG DV DQ DVVHYV

bPLOOLRQ

*5$1,7(R6 ),1$1&,$/ 23(5$7,1* $1' 3523 (57< +,*+/,*+76

LQ PLOOLRQV H[FHSW DV QRWHG
JRU WKH WKUHH PRQWKK HQGHG

SHYHQXH

1HW RSHUDWLQJ LQFRPH 12,

1HW LQFRPH DWWULEXWDEOH WR VWDSOHG XQLWKROGHUYV
)XQGV IURP RSHUDWLRQV ))2

$GMXVWHG IXQGV IURP RSHUDWLRQV $))2

'LOXWHG ))2 SHU VWDSOHG XQLW

'LOXWHG $))2 SHU VWDSOHG XQLW

ORQWKO\ GLVWULEXWLRQV SDLG SHU VWDSOHG XQLW

$))2 SD\RXW UDWLR

$V DWUFK DQG 'HFHPEHU

YDLU YDOXH RI LQYHVWPHQW SURSHUWLHYV
$VVHWV KHOG IRU VDOH

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO GHEW

1HW OHYHUDJH UDWLR

1XPEHU RI LQFRPH SURGXFLQJ SURSHUWLHYV
*URVV OHDVDEOH DUHD T*/$U VTXDUH IHHW
2FFXSDQF\ E\ */$

0DJQD DV D SHUFHQWDJH RI DQQXDOL]JHG UHYHQXH
0DJQD DV D SHUFHQWDJH RI */$

'HLJKWHG DYHUDJH OHDVH WHUP LQ \HDUV E\ */$
2YHUDOO FDSLWDOL]DWLRQ UDWH

$ PRUH GHWDLOHG GLVFXVVLRQ Rl *UDQLWHRWRRPHELPRGW KQIHIFALR
HQGH® UFK DQG LV FRQWDLQHG LQ *UDQLWHRY ODQDJHPHQ\
$QDO\VLV RI 5HVXOWV RI 2SHUDWLRQV DQG )LQD QRLUIIX®E LIRWGE W L
FRQGHQVHG FRPEDQWGDO VWDWHPHQWY IRU WKRVH SHULRGV DQG

DYDLODEOH WKURXJK WKH LQWHUQHW RQ WKH &DQDGLDQ B6HFXULW



'REXPHQW $QDO\VLY DQG 5HWULHYDO T6 (&2 VBGG I FIEFERIQDWRHV V |
8QLWHG 6WDWHV 6HFXULWLHV DQG ([FKD%PLVVLRQRV WK H
$QDO\WLYV DQG 5HWULHYDO 6\WWHP T('*$5 KIRDQ EH DFFHVVF

&21)(5(1&( &$//

*UDQLWH ZLOO KROG D FRQIHUHQFH FDOO RQ 7KXUVGD\ 0D\
QXPEHU WR XVH IRU WKLV FDOO LV JRU LQWHUQDWLR
30HDVH GLDO LQ DW OHDVW PLOQXWHV SULRU WR WKH F
FRQIHUHQFH FDOO ZLOO EH FKDLUHG E\ .HYDQ *RUULH 3UHVLGHQW
D UHSOD\ RI WKH VFKHGXOHG FDOO SOHDVH GLDO
LQWHUQDWLRQDO DQG HQWHU UHVHUYDWLRQ QXPEHU
XQWLO ORQGD\ 0D\

$118$/ 0((7,1* 2) 81,7+2/'(56

*UDQLWHRY $QQXDO OHHWLQJ Rl 8QLWKROGHUV ZLOO WDNH SODFH
SHUVRQ DW 9DQWDJH 9HQXHV ORFDWHG"HWRRU.LQDLEW'WOHQYJ :BR R
7RURQWR 2QWDULR 5HIHU WR WKH TO9RWLQJ ,QIRUPDWLRQ DQG *H
ODQDJHPHQW ,QIRUPDWLRQ &LUFXODU 3UR[\ 6WDWHPHQW IRU GHWLE

IMLIS_HJLH_HJALLML_Y_H_LH_EEDAQALRJ_\ALKJT)( OHHWLQJV ZLOO EH DYDI
KWWSYV _ JUDQIWHUHIW FRP | QYHVWRUYV XQOQWAKKRFGHBYKWKRE&EBOGY

OLVWHQ WR WKH OLYH ZHEFDVW DQG ZLOO KDYH WKH DELOLW\ WR
WR YR WLQJV ZLOO EH D!
OHHWL / JUDOI WHUHIW FRP I OYHVWRUYV QLWKROGHU VKDU

27+(5 ,1)250%$7,21

ﬁﬁﬁLM&B&HHLﬁMBﬁﬂLMDuEMDWLWWNFNEMWQMBRVMHH;m&&ﬁ&SVZHEVU
JUDOI WHUHI W ERP SURSH JW\&RW[DI—V\X/L\RWLIEQDFQFLDO GDWD DQG R W K
GREXPHQWY DUH DYDLODEOH WKU H LQWHUQHW RQ 6('$
z77Z VHGDUDFR® RQ ('*$5 ZKLFK FDQ | MG DW

*UDQLWH LV D &DQDGLDQ EDVHG 5(,7 HQJDJHG LQ WKH DFTXLVLWL
PDQDJHPHQW RI ORJLVWLFYV ZDUHKRXVH DQG LQGXVWULDO SURSH

*UDQLWH RAZG@WHVWPHQW SURSHUWLHYV UHSUHPHQWILRQ D E3$D & HL PHDH/
OHDVDEOH DUHD

JRU IXUWKHU LQIRUPDWLRQ SM@MMQWWWHUHVD 1
&KLHI )LQDQFLDO 2IILFHU DW



121 ,)56 0($685(6 5%$7,26 $1' 5(&21&,/,$7,216

5HDGHUV DUH FDXWLRQHG WKDW FHUWDLQ WHUPV XVHG LQ WKLV S
SD\RXW UDWLR VDPH SURSHUW\ 12, FDVK EDVLV FRQVWDQW FX
EDVLVY WRWDO GHEW DQG QHW GHEW QHW OHYHUDJH UDWLR DYD
DPRXQWYV XVHG E\ PDQDJHPHQW WR PHDVXUH FRPSDUH DQG H[SO
ILQDQFLDO SHUIRUPDQFH RI WKH 7UXVW GR QRW KDYH VWDQGDU
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV T,)56U DQG
DOWHUQDWLYHYVY WR QHW LQFRPH FDVK SURYLGHG E\ RSHUDWLQ
FDOFXODWHG LQ DFFRUGDQFH ZLWK ,)56 $GGLWLRQDOO\ EHFD)
VWDQGDUGL]HG PHDQLQJ SUHVFULEHG E\ ,)56 WKH\ PD\ QRW EH
PHDVXUHV SUHVHQWHG E\ RWKHU SXEOLFO\ WUDGHG HQWLWLHV

))2 LV D QRQ ,)56 SHUIRUPDQFH PHDVXUH WKDW LV ZLGHO\ XVHC
HYDOXDWLQJ WKH RSHUDWLQJ SHUIRUPDQFH RI UHDO HVWDWH H
LQFRPH DWWULEXWDEOH WR VWDSOHG XQLWKROGHUV H[FOXC
LQYHVWPHQW SURSHUWLHY DQG ILQDQFLDO LQVWUXPHQWYV JC
SURSHUWLHV LQFOXGLQJ WKH DVVRFLDWHG FXUUHQW LQFRPH
FHUWDLQ RWKHU LWHPV QHW RI QRQ FRQWUROOLQJ LQWHU
GHWHUPLQDWLRQ RI ))2 IROORZV WKH GHILQLWLRQ SUHVFULE
$VVRFLDWLRQ RI &DQDGD T5($/3$&U JXLGHOLQHV RQ )XQGV )L
)XQGV )URP 2SHUDWLRQV IRU ,)56 GDWHG -DQXDU\ T5($/3%
FRQVLGHUV ))2 WR EH D PHDQLQJIXO VXSSOHPHQWDO PHDVXUH
WKH 7UXVWRV DELOLW\ WR VHUYLFH GHEW IXQG FDSLWDO H[SF
VWDSOHG XQLWKROGHUV ))2 LV UHFRQFLOHG WR QHW LQFRHI
FRPSDUDEOH ,)56 PHDVXUH VHH WDEOH EHORZ ))2 VKRXOG
DOWHUQDWLYH WR QHW LQFRPH RU FDVK IORZ SURYLGHG E\ R
DFFRUGDQFH ZLWK ,)56



$))2 LV D QRQ ,)56 SHUIRUPDQFH PHDVXUH WKDW LV ZLGHO\ XVH
HYDOXDWLQJ WKH UHFXUULQJ HFRQRPLF HDUQLQJV SHUIRUPD(
FRQVLGHULQJ FHUWDLQ FRVWV DVVRFLDWHG ZLWK VXVWDLQLQ
$))2 DV QHW LQFRPH DWWULEXWDEOH WR VWDSOHG XQLWKROGH
FDOFXODWH ))2 DQG IXUWKHU DGMXVWV IRU DFWXDO PDLQWHQ
UHTXLUHG WR VXVWDLQ *UDQLWHRV SURGXFWLYH FDSDFLW\
FRPPLVVLRQV DQG WHQDQW DOORZDQFHV LQFXUUHG DQG QRQ |
LQFHQWLYH DPRUWL]DWLRQ QHW RI QRQ FRQWUROOLQJ LQW
GHWHUPLQDWLRQ RI $))2 IROORZV WKH GHILQLWLRQ SUHVFULE
*UDQLWH FRQVLGHUV $))2 WR EH D PHDQLQJIXO VXSSOHPHQWDC
GHWHUPLQH WKH 7UXVWRV DELOLW\ WR VHUYLFH GHEW IXQG }
SURSHUW\ GHYHORSPHQW DQG SURYLGH GLVWULEXWLRQV WR V\
FRVWV DVVRFLDWHG ZLWK VXVWDLQLQJ RSHUDWLQJ HDUQLQJ\
LQFRPH ZKLFK LV WKH PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDYV
QRW EH FRQVWUXHG DV DQ DOWHUQDWLYH WR QHW LQFRPH R
DFWLYLWLHVY GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56

LQ

7TKUHH ORQWKY (QGHG
0 FK

H
DU

PLOOLRQV H[FHSW SHU XQLW DPRXQWYV

1HW LOQOFRPH DWWULEXWDEOH WR VWDSOHG XQLWKROGHUYV
$GG GHGXFW

)D
)D

LU YDOXH ORVVHV JDLQV RQ LQYHVWPHQW SURSHUWLHV QHW
LU YDOXH ORVVHV JDLQV RQ ILQDQFLDO LQVWUXPHQWYV QHW

/IRVV RQ VDOH RI LQYHVWPHQW SURSHUWLHYV
'"HIHUUHG WD[ UHFRYHU\ H[SHQVH

YDOXH UHPHDVXUHPHQW RI WKH ([HFXWLYH '"HIHUUHG 6WDSOHG 8QL
P

Q
YDOXH UHPHDVXUHPHQW RI WKH 'LUHFWRUV '"HIHUUHG 6WDSOHG 8QL
Q P

Q FRQWUROOLQJ LQWHUHVWY UHODWLQJ WR WKH DERYH P

))2

>$@

$GG GHGXFW

0D
/H

7H
7H

LQWHQDQFH RU LPSURYHPHQW FDSLWDO H[SHQGLWXUHV LQFXUUHG
DVLQJ FRVWYV

QDQW DOORZDQFHYV P
QDQW LQFHQWLYH DPRUWL]DWLRQ

6WUDLJKW OLQH UHQW DPRUWL]DWLRQ

1R

Q FRQWUROOLQJ LQWHUHVWY UHODWLQJ WR WKH DERYH P

$))2

>% @

%DVLF ))2 SHU VWDSOHG XQLW >$@ >&@
'LOXWHG ))2 SHU VWDSOHG XQLW >$@ >'@

>%@ >&

%DVLF DQG 'LOXWHG $))2 SHU VWDSOHG XQLW%@ :
%DVLF ZHLIJKWHG DYHUDJH QXPEHU RI VWDSORBGaXQLWYV
'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VWDSO&EG XQLWYV




7KH ))2 DQG $))2 SD\RXW UDWLRYVY DUH FDOFXODWHG DV PRQWKC
VSHFLDO GLVWULEXWLRQV GHFODUHG WR XQLWKROGHUV GLY
SHUIRUPDQFH PHDVXUHV UHVSHFWLYHO\ LQ D SHULRG ))2 SI
UDWLR PD\ HIFOXGH UHYHQXH RU H[SHQVHV LQFXUUHG GXULQJ

YDULDQFH EHWZHHQ SHULRGV 7KH ))2 SD\RXW UDWLR DQG $))2 ¢
PHDVXUHVY ZLGHO\ XVHG E\ LQYHVWRUV LQ HYDOXDWLQJ WKH V:
GLVWULEXWLRQV WR VWDSOHG XQLWKROGHUYV

7KUH ROQWKYV (QGHG
0 K

H O
DUF

LQ PLOOLRQV H[FHSW DV QRWHG

ORQWKO\ GLVWULEXWLRQV GHFODUHG WR XQLWKfOGHUV

))2 >%@
$))2 >&@
))2 SD\RXW UDWLR >$@ >%@
$))2 SD\RXW UDWLR >$@ >8@

6DPH SURSHUW\ 12, P FDVK EDVLV UHIHUV WR WKH 12, P FDVK
WHUPLQDWLRQ DQG FORVH RXW IHHV DQG WKH QRQ FDVK LPSDF
LQFHQWLYH DPRUWL]DWLRQ IRU WKRVH SURSHUWLHV RZQHG |
FXUUHQW DQG SULRU \HDU SHULRGV XQGHU FRPSDULVRQ 6DF
H[FOXGHV SURSHUWLHVY WKDW ZHUH DFTXLUHG GLVSRVHG RI
KHOG IRU GHYHORSPHQW RU DVVHWYVY KHOG IRU VDOH GXULQJ
*UDQLWH EHOLHYHV WKDW VDPH SURSHUW\ 12, P FDVK EDV
XQGHUVWDQGLQJ SHULRG RYHU SHULRG RUJDQLF FKDQJHV LQ 1
VWRFN Rl SURSHUWLHV RZQHG

7KUHH ORQWKY (QGHG
6T IW ODUFK

LQ
PLOOLRQV FKDQJKDQJH

S5HYHQXH
/HVV 3URSHUW\ RSHUDWLQJ FRVWYV

12,
$GG GHGXFW

6WUDLJKW OLQH UHQW DPRUWL]DWLRQ
7HQDQW LQFHQWLYH DPRUWL]DWLRQ

12, FDVK EDVLV

/HVV 12, FDVK EDVLV IRU

$FTXLVLWLRQV

'"HYHORSPHQWYV P
'LVSRVLWLRQV DQG DVVHWYV KHOG IRU VDOH

6DPH SURSHUW\ 12, FDVK EDVLV

&RQVWDQW FXUUHQF\ VDPH SURSHUW\ 12, FDVK EDVLV

7KH VTXDUH IRRWDJH UHODWLQJ WR WKH 12, P FIDO/VGLRPQVUN HHBWBWHDQW YV */$ RI
7KH VTXDUH IRRWDJH UHODWLQJ WR WKH VDPH SURSHUW\ 12, P FDVK EDVLV

H[FOXGLQJ WKH LPSDFW IURP WKH DFTXLVLWLRQV GLVSRVLWLRQV DVVHWYV KHC

UHOHYDQW SHULRG

&RQVWDQW FXUUHQF\ VDPH SURSHUW\ 12, FDVK EDVLV LV FDOFXODWHG E\ FRQ

12, FDVK EDVLY DW FXUUHQW SHULRG DYHUDJH IRUHLJQ H[FKDQJH UDWHYV



TRWDO GHEW LV FDOFXODWHG DV WKH VXP RI DOO FXUUHQW D
PDUNHW IDLU YDOXH RI GHULYDWLYHYVY DQG OHDVH REOLJDWLR
VWDWHPHQWY 1HW GHEW VXEWUDFWY FDVK DQG FDVK HTXLY
EHOLHYHV WKDW LW LV XVHIXO WR LQFOXGH WKH GHULYDWLYH\
RI PRQLWRULQJ WKH 7UXVWRY GHEW OHYHOV

7KH QHW OHYHUDJH UDWLR LV FDOFXODWHG DV WKH QHW GHE)
GHILQHG DERYH GLYLGHG E\ WKH IDLU YDOXH RI LQYHVWPHQW
LV D QRQ ,)56 UDWLR XVHG LQ HYDOXDWLQJ WKH 7UXVWRYV GHJL
FDSDFLW\ DQG WKH UHODWLYH VWUHQJWK RI LWV EDODQFH VKHI

$V DWUFK DQG 'HFHPEHU

8QVHFXUHG GHEW QHW
'"HULYDWLYHYV QHW
/[HDVH REOLJDWLRQV
6HFXUHG GHEW

7TRWDO GHEW
/HVV FDVK DQG FDVK HTXLYDOHQWYV

I1HW GHEW >$@
,QYHVWPHQW SURSHUWLHV >% @
I1HW OHYHUDJH UDWLR >$@ >%@

2YHUDOO FDSLWDOL]DWLRQ UDWH LV FDOFXODWHG DV VWDELC(
UHYHQXH OHVV SURSHUW\ H[SHQVHV GLYLGHG E\ WKH IDLU YDO.

$QQXDOL]JHG UHYHQXH IRU HDFK SHULRG SUHVHQWHG LV FDOFX
IRU WKH PRQWK VXEVHTXHQW WR WKH TXDUWHUO\ UHSRUWLQJ
$QQXDOL]JHG UHYHQXH H[FOXGHVY UHYHQXH IURP SURSHUWLHYV FC

$VVHWV KHOG IRU VDOH DUH H[FOXGHG IURP LQYHVWPHQW S
PHWULFV $FFRUGLQJO\ RQH VXFK DVVBWUBMKDW ZDQ/GKWDR |IRU
VXFK DVVHWYV WKDW ZH'WH HKHECHU IRU 2AZHDUOHHHOWO XGHG IURP LQYHV
SURSHUWLHY DQG UHODIW K G P HDAQUELFFN PIEW U UHVSHFWLYHO\

$YDLODEOH OLTXLGLW\ LV D QRQ ,)56 SHUIRUPDQFH PHDVXUH C
FDVK HTXLYDOHQWY DQG WKH XQXVHG SRUWLRQ RI WKH XQVHFX
EHOLHYHV WKDW DYDLODEOH OLTXLGLW\ LV D XVHIXO PHDVXUH
UHVRXUFHVY DYDLODEOH DV DW SHULRG HQG WR PHHW LWV |
FRPPLWPHQWYV

)25:$5"' /22.,1* 67$7(0(176

7KLV SUHVV PDHOHEYWDLQ VWDWHPHQWYV WKDW WR WKH H[WHQW
KLVWRULFDO IDFW FRQVWLWXWH TIRUZDUG ORRNLQJ VWDWHPHQW'
WKH PHDQLQJ RI DSSOLFDEOH VHFXULWLHYVY OHJLVODWLRQ LQFOXCG

DV DPHQGHG WKH 8QLWHG 6WDWHV 6HFXULWLHV ([FKDQJH $I
DSSOLFDEOH &DQDGLDQ VHFXULWLHVY OHJLVODWLRQ )RUZDUG ORF
LQIRUPDWLRQ PD\ LQFOXGH DPRQJ RWKHUV VWDWHPHQWY UHJDU
VWUDWHILHVY LQWHQWLRQV EHOLHIV HVWLPDWHV FRVWV REMH



WHQDQW EDVH WD[ FRQVHTXHQFHVY HFRQRPLF SHUIRUPDQFH RU }
XQGHUO\LQJ DQ\ RI WKH IRUHJRLQJ :RUGV VXFK DV TRXWORRNU 1
TZLOOU TOLNHO\U TH[SHFWU TDQWLFLSDWHU TEHOLHYHU TLQWF
TVHHNU DQG VLPLODU H[SUHVVLRQV DUH XVHG WR LGHQWLI\ IRUZI
ORRNLQJ LQIRUPDWLRQ )RUZDUG ORRNLQJ VWDWHPHQWYV DQG IRU:
EH UHDG DV JXDUDQWHHV RI IXWXUH HYHQWYV SHUIRUPDQFH RU L
DFFXUDWH LQGLFDWLRQV Rl ZKHWKHU RU WKH WLPHV DW RU E\ ZK
DFKLHYHG 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ VXFK V
DVVXUDQFH WKDW *UDQLWHRY H[SHFWDWLRQV UHJDUGLQJ YDULRXYV
UHDOL]HG LQ D WLPHO\ PDQQHU ZLWK WKH H[SHFWHG LPSDFW RU
LQWHQGHG WR PLWLJDWH VXFK LPSDFW DQG *UDQLWHRY DELOLW\
DQG FUHDWH ORQJ WHUP YDOXH IRU XQLWKROGHUV *UDQLWHRV DI
DQG UHODWHG WDUJHWV DQG JRDOV WKH H[SDQVLRQ DQG GLYH
SRUWIROLR DQG WKH UHGXFWLRQ LQ *UDQLWHRY H[SRVXUH WR 0DJ(
*UDQLWHRY DELOLW\ WR DFFHOHUDWH JURZWK DQG WR JURZ LWV
XQLW *UDQLWHRV DELOLW\ WR ILQG DQG LQWHJIJUDWH VDWLVIC
GHYHORSPHQW RSSRUWXQLWLHVY DQG WR VWUDWHJILFDOO\ GHSOF
SURSHUWLHY DQG ILQDQFLQJ LQLWLDWLYHV *UDQLWHRV VDOH IUR
$70 3URJUDP WKH SRWHQWLDO IRU H[SDQVLRQ DQG UHQWDO JURZ
DQG WKH HQKDQFHPHQW WR WKH \LHOG RI WKH SURSHUW\ IURP V3
JURZWK WKH GHYHORSPHQW Rl WKUHH PRGHUQ GLVWULEXWLRQ IL
WKH \LHOG IURP WKH GHYHORSPHQW WKH GHYHORSPHQW RI D
IDFLOLW\ RQ WKH DFUH VLWH LQ %UDQWIRUG 2QWDULR DQG W
GHYHORSPHQW RI D PLOOLRQ VTXDUH IRRW EXLOW WR VXLW PRG
VLWH LQ %ROLQJEURRN ,00LQRLV DQG WKH SRWHQWLDO \LHOG IU
PLOOLRQ VTXDUH IRRW PXOWL SKDVHG EXVLQHVV SDUN RQ WKH
+RXVWRQ 7H[DV DQG WKH SRWHQWLDO \LHOG IURP WKH SURMHFW
LQ :HVW -HIIHUVRQ 2KLR DQG WKH SRWHQWLDO \LHOG IURP WKDW
PLOOLRQ VTXDUH IRRW PXOWL SKDVHG EXVLQHVV SDUN RQ WKH U}
%UDQWIRUG 2QWDULR DQG WKH SRWHQWLDO \LHOG IURP WKDW SU
VTXDUH IRRW PRGHUQ GLVWULEXWLRQ ORJLVWLFV IDFLOLW\ RQ W
2QWDULR DQG WKH SRWHQWLDO \LHOG RI WKH SURMHFW WKH WL
FRQVWUXFWLRQ FRVWVY DQG KROGEDFNV *UDQLWHRY DELOLW\ W]
VDWLVIDFWRU\ WHUPV *UDQLWHRV DELOLW\ WR PHHW LWV WDUJI
VHFXUH VXVWDLQDELOLW\ RU RWKHU FHUWLILFDWLRQV IRU DQ\
UHILQDQFLQJ RI WKH WHUP ORDQV RQ *UDQLWHRVY UHWXUQV DQG
GLVWULEXWLRQV DQG GLVWULEXWLRQ LQFUHDVH )RUZDUG ORRN
LQIRUPDWLRQ DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOH DW WKH W
DVVXPSWLRQV DQG DQDO\VHV PDGH LQ OLJKW RI *UDQLWHRYV SHUI
FRQGLWLRQV DQG H[SHFWHG IXWXUH GHYHORSPHQWY DV ZHOO D\
DSSURSULDWH LQ WKH FLUFXPVWDQFHV )RUZDUG ORRNLQJ VWDWHF
DUH VXEMHFW WR NQRZQ DQG XQNQRZQ ULVNV XQFHUWDLQWLHV D¢
ZKLFK DUH EH\RQG *UDQLWHRY FRQWURO WKDW FRXOG FDXVH DFW
IURP VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DQG IRUZDUG ORRNLQJ
FRXOG FDXVH VXFK GLIIHUHQFHV LQFOXGH EXW DUH QRW OLPLWHG
ODZV DQG WUHDWLHV WKDW PD\ DGYHUVHO\ DIIHFW *UDQLWH 5¢(,7§
,QFRPH 7D[ &8FP®DGD RU WKH HIIHFWLYH WD[ UDWH LQ RWKHU MX
RSHUDWHV WKH ULVNV UHODWHG WR 5XVVLDRYV LQYDVLRQ RI
*UDQLWHRY RSHUDWLRQV DQG ILQDQFLDO SHUIRUPDQFH HFRQRPLF



DQG RWKHU ULVNV WKDW PD\ DGYHUVHO\ DIIHFW *UDQLWHRYV DELOL
SRUWIROLR DQG GLVSRVH RI DQ\ QRQ FRUH DVVHWV RQ VDWLVIDFW
ILE_LALN_)_ELIEWRUVU VHFWLRQ LQ ‘GIDWMIBJHERY $,) ILOHG RQ 6('$5 DW
777 VHGDUDFR® DWWDFKHG DV ([KLELW WR WKH 7UXVWRVY $QQXDO
I%GHG 'HFHPEHULOHG ZLWK WKH 6(& DQG DYDLODEOH RQC

JR®O RI ZKLFK LQYHVWRUV DUH VWURQJO\ DGYLVHG WR U
DOVR FRQWDLQV LQIRUPDWLRQ DERXW WKH PDWHULDO IDFWRUV RI
ORRNLQJ VWDWHPHQWY DQG IRUZDUG ORRNLQJ LQIRUPDWLRQ )RUZ
ORRNLQJ LQIRUPDWLRQ VSHDN RQO\ DV RI WKH GDWH WKH VWDWHF
XQOHVV RWKHUZLVH UHTXLUHG E\ DSSOLFDEOH VHFXULWLHV OD?2
LQWHQWLRQ DQG XQGHUWDNHVY QR REOLJDWLRQ WR XSGDWH RU UF
IRUZDUG ORRNLQJ LQIRUPDWLRQ FRQWRLQHI® HBDWVKX EVHT XD W HH
HYHQWYV RU FLUFXPVWDQFHV RU RWKHUZLVH
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